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usD

Glossary of Terms

Applicants may be single firms which have relevant technical experience
and sufficient financial standing. Applicants can apply for classification
either as a Developer or as a Consortium Member.

Is defined in section 2.2 of this Invitation

Electricité du Liban, Lebanon Electric Utility

Engineering, Procurement and Construction

Independent Power Producer

The date on which this Invitation for Classification has been issued
Is defined in section 3.3.1 of this Invitation

Ministry of Energy and Water, Republic of Lebanon

Megawatts

Operation and Maintenance

Power Purchase Agreement

Request for Proposal

United States Dollars
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1. Notification

1.1 General

The Ministry of Energy and Water of the Republic of Lebanon (“MoEW™) plans to expand the installed
power generation capacity in Lebanon by large scale conventional power projects and will be releasing
Requests for Proposals for Independent Power Producers for the implementation of such projects in the
near future.

In order to participate in such tenders as a Lead Developer or a Consortium Member, potential partici-
pants shall apply in a first step for classification in line with this Invitation for Classification ("Invita-
tion").

With this Invitation and in accordance with the Lebanese Law 129/2019, Council of Minister ("CoM”)
Decision No.l dated 8/4/2019 and decree 3688/1966, the Ministry of Energy and Water (MoEW) in-
vites Applicants to classify as Lead Developers or Consortium Members for the design, engineering,
construction, financing, testing, commissioning, operation and maintenance of conventional power
plant projects as Independent Power Producer ("TPP") and selling the capacity and electrical energy to
the MoEW under a long term Power Purchase Agreement ("PPA").

Applicants are invited to state their interest to act as an IPP for upcoming conventional power plant
projects in Lebanon by submitting an Application for Classification in the format and contents set out
in this Invitation

Applicants may be single firms which have relevant technical experience and sufficient financial stand-
ing. Applicants can apply for classification either as a Developer or as a Consortium Member.

1.2 Conflict of Interest

An Applicant shall not have a conflict of interest. All Applicants found to have a conflict of interest
will not be considered for classification. Applicants may be considered to have a conflict of interest
with one or more parties applying for classification under this Invitation, if they:

e have controlling members in common; or

e participate in more than one application in this classification process. Participation by an Appli-
cant in more than one application will result in the disqualification of all applications in which the
party is involved; or,

e consist of entities economically intertwined with the MoEW and EDL; or

e other state-controlled enterprises that are not legally or financially independent.

1.3 Reasons for Exclusion from Classification

An Applicant will be excluded from classification, if the Applicant

e is bankrupt or being wound up, are having their affairs administered by the courts, have entered
into an arrangement with creditors, have suspended business activities, are the subject of proceed-
ings concerning those matters, or are in any analogous situation arising from a similar procedure
provided for in national legislation or regulations;
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e has been convicted of an offence concerning their professional conduct by a judgment against
which no appeal is possible;

e has been guilty of grave professional misconduct proven by any means which the Ministry of En-
ergy and Water can justify;

e it has been the subject of a judgment for fraud, corruption, involvement in a criminal organization
or any other illegal activity detrimental to Lebanon's financial interests against which no appeal is
possible; and

e is prohibited from doing business with MoEW on grounds which may include but are not limited
to public policy or national interest.

1.4 Local Representation

The Applicant — if a foreign company — is mandatorily required to have representation in Lebanon
either in the form of a Lebanese partner, agent, officer or a local affiliate registered to do business in
Lebanon subject to the requirements set forth in Form C of Appendix A.

Local Applicants are also required to submit the documents set forth in Form C of Appendix A.

1.5 Subsequent Bid Process

MoEW will issue an RFP that will include, inter alia, the following information:

Instructions to Bidders:

Technical Specifications;

Technical and Financial Form sheets;
Technical Drawings & Documents;
Draft Project Agreements; and

Parties submitting replies to the RFP will be required to submit, inter alia, the following as part of
their bid:

e Documents establishing a joint venture / partnership among the members of Classified Consor-
tium;

e Statement of classification by MoEW;

e Official company documents;

e Power of Attorney;
Relevant technical and financial information:

e Supporting financial information (e.g. intended terms and conditions and support letters from Fi-
nance Parties).

All official documents pertaining to foreign companies shall be duly certified by the Ministry
of Foreign Affairs and Emigrants.

July 2019
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2. INSTRUCTIONS TO APPLICANTS

2.1 Application Requirements

The Applicant must submit the Application documents (1 original, 2 hard copies and 2 copies in elec-
tronic form) to the following address:

Ministry of Energy and Water

Directorate General of Hydraulic & Electric Resources
(Electrical Equipment Department)

Electrical Classification Committee

Corniche du Fleuve

Beirut, Lebanon

Tel: +961 1 565 075

Fax: +961 1 565 074

The Application must be submitted in a sealed envelope (or box) clearly stating the number of the
Classification enquiry, the purpose of the Classification as well as the Name of the Applicant.

2.2 Submission

The Application must be received by MoEW at the address specified in section 2.1. MoEW will review
and evaluate the application within a period of maximum 4 weeks and will inform the applicant of the
evaluation results.

23 Language

The Application documents prepared by the Applicant and all accompanying correspondence and doc-
uments relating to the Application exchanged by the Applicant and MoEW, shall be written in the
English language. The Applicant may use the Arabic language to fill forms that are provided in Arabic.
Any printed literature furnished by the Applicant as part of its Application may be written in another
language as long as it is accompanied by a certified English translation in which case, for the purposes
of interpretation of the Application documents, the English translation shall prevail.

2.4 Clarifications

Should an Applicant require clarification on any respect of this Invitation, the Applicant may submit
its written enquiry either by hand or by facsimile to MoEW, to the same address as mentioned above
in Section 2.1.

Any request for clarification shall be received by MoEW no later than seven (7) Business Days before
the Deadline of Submission. Any request for clarification from the Applicant received later than the
date above will not be considered.

MoEW will respond to any clarifications at the latest three (3) Business Days prior to the Deadline of
Submission.
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2.5 Cost

The Applicant shall bear all costs and expenses associated with the preparation of its Application for
Classification.

2.6 Disqualification

MoEW may disqualify or reject an Applicant for Classification for any reason at MoEW's sole discre-
tion, including but not limited to:

e Failure by the Applicant to comply with the requirements of this Invitation;

e Misrepresentation, withholding and concealment of information provided with the Application;
and

e Failure to disclose or provide any additional information as may be required MoEW for classifica-
tion; and

e [fany of the reasons for exclusion from Classification as set out in Section 1.3 has occurred.

July 2019
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3 Application Documents

The Application shall contain the following documents and be structured in accordance with the fol-
lowing:

Section of Application | Contents Reference to Form sheets
Letter of Application Form A of Appendix A
together with Power or Attorney,
Mandatory Statement and infor- | Form B of Appendix A
mation on local representation Form C of Appendix A
Section 1 Applicant organizational infor- | Form A and Form B of Appendix B
mation
Section 2 Technical Capabilities Form A, B, C; D (as case may be) of
Appendix C to this
Section 3 Financial Information Appendix D
Section 4 Other Information

Please note that all Forms need to be duly signed by the Applicant.

3.1 Letter of Application

The Applicant must duly complete and sign the Letter of Application in the form set out in Form A of
Appendix A to this Invitation. The signatory shall be authorized by Power of Attorney. The Power of
Attorney shall be authenticated by a notary public or by the consular authorities of the Republic of
Lebanon. The Applicant shall attach the duly filled out and the signed Mandatory Statement as set out
in Form B of Appendix A.

The Applicant may, to the extent possible, provide third party declarations or certifications for any of
the issues listed in the Mandatory Statement.

The Applicant must in its Letter of Application clearly specify whether he is applying for classification
as Developer or Consortium Member.

3.2 Applicant Organization Documents

Applicant must submit as Section 1 of its Application the following information:

e The Applicant information in Line with Form A of Appendix B of to this Invitation, including the
contact data of the Applicant; and

e Applicant organizational structure comprising the information as set out in Form B of Appendix B

33 Technical Capability

In order to classify, the Applicant must prove its technical capability to act as a Developer or a Consor-
tium Member in accordance to the below.
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3.3.1 Technical Classification Requirement for Developers

Developer for the purpose of this classification means a firm that intends to participate in the develop-
ment of a conventional power plant project as the Lead Developer, meaning that it will hold the largest
share portion in a special purpose company founded for the implementation of a conventional power
plant project in Lebanon and acts as the managing member in such special purpose company.

In order to be considered for classification under this Invitation, the Applicant must provide evidence
that it has developed conventional power plant projects either as single firm or as lead developer in a
consortium (i.e. holding the largest share portion and acting as managing member in the IPP) under
BOO, BOOT, DBO, DBOT or similar schemes for at least two conventional power projects with a
combined net capacity of minimum 800 MW within the last ten (10) years.

Applicant's references must be provided as part of the Application for Classification in the form set out
in Form A of Appendix C to this Invitation.

For purposes of clarity EPC Contractors, O&M Contractors, and Electricity Supply Companies etc. that
have provided their service to an IPP Project but have not acted as a Lead Developer, are not eligible
to be classified as Lead Developer under this Invitation.

3.3.2 Classification Requirement for Consortium Member

Consortium Member for the purposes of this classification means a firm that intends to participate in
the development of conventional power projects on IPP basis with an ownership share of less than 50%.

The following entities shall be able to classify as a Consortium Member:

e Developers: the Applicant must provide evidence that it has developed conventional power plant
projects either as single firm or as lead developer in a consortium (i.e. holding the largest share
portion and acting as managing member in the IPP) under BOO, BOOT, DBO, DBOT or similar
schemes for at least one conventional power project with a combined net capacity of minimum
300 MW within the last ten (10) years and which has been in successful operation for at least 2
years since then. Applicant's references must be provided in the form set out in Form A of Appen-
dix C to this Invitation.

e EPC Contractors: the Applicant shall provide evidence of its experience as an EPC Contractor or
as a member of a consortium or joint venture acting as an EPC Main Contractor (i.e. more than
50% share portion in the EPC Consortium). The EPC Contractor must have completed at least one
conventional power project with a combined net capacity of 300 MW, that started commercial op-
eration within the past ten (10) years and which has been in successtul operation for at least 2
years since then. Applicant's references must be provided in the form set out in Form B of Appen-
dix C to this Invitation.

e O&M Contractors: the Applicant shall provide evidence of its experience as an O&M Contractor
or if the O&M Contractor is a consortium or joint venture acting as a Main Contractor (i.e. more
than 50% share portion in the O&M Consortium). The O&M Contractor must have successfully
operated at least one conventional power project with a net combined capacity of 300 MW, that
started commercial operation within the past ten (10) years and which has been in successful oper-
ation for at least 2 years since then. Applicant's references must be provided in the form set out in
Form C of Appendix C to this Invitation.
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e Energy Supply Companies: the Applicant shall provide evidence that it is holding power genera-
tion assets with more than 300 MW combined net capacity in at least two (2) power plants. Appli-
cant's references must be provided in the form set out in Form D of Appendix C to this Invitation.

For purposes of clarity EPC Contractors, O&M Contractors, and Electricity Supply Companies apply-
ing under this section are being considered as co-developers and not as EPC contractors or O&M con-
tractors or Electricity Supply Companies that will provide their speciality services to the IPP Project.
Further post qualifications will be required in the RFP documents for the provisions of such specific
services.

34 Financial Capability

All Applicants must provide the necessary information to demonstrate that they will be able to meet
the financial requirements associated with the implementation of conventional power Plant Projects as
Independent Power Producer.

The Applicant shall provide the financial information for the previous three financial years (2016, 2017
and 2018) as per Appendix D to this Invitation. The financial data shall be provided together with the
audited financial statement and annual reports for the corresponding years (including profit & loss
statements, balance sheets, cash-flow statements, notes to the accounts, audit reports) and other finan-
cial data, which you may consider to be useful.

35 Other Information

The Applicant is free to submit any other information it feels would be useful to support its Application
in respect to their corporate and organizational structure, technical capabilities and experience, human
resources or financial capabilities.
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4. Evaluation

The Evaluation of the Application will be based on the compliance with all mandatory criteria related
to the Applicant’s general and particular experience and financial capability, as demonstrated by the
responses in the application forms provided. The following matrix will be used for the assessment of

the completeness and eligibility of the Applicant.

Criteria Delete as ap-
propriate

Submission of signed Application documents (1 original, two copies, tow electronic | YES /NO
companies) in a sealed envelope on or before closing date
Documents required for the evaluation process in English language (originals in | YES /NO
other languages with summary in English, or certified translations)
Forms of Application duly completed and signed YES /NO
Power of Attorney for Signature (notarized) YES/NO
Mandatory Statement completed and signed YES /NO
Applicant’s commercial registration or equal YES /NO
Occupation register or equal YES /NO
Registration of a trade or equal YES /NO
No effective professional disqualification YES/NO
No provisional professional disqualification YES/NO
No trade prohibition or restriction YES /NO
No valid court rulings for negligence and or breach of contract in the last two (2) | YES/NO
years
The enterprise has not been convicted of bribery or corruption YES/NO
No liabilities related to income tax and social insurance YES /NO
The Applicant has not entered into insolvency proceedings YES /NO
The Applicant is not within a liquidation procedure YES/NO
The Applicant has the financial capability to perform the contract YES/NO
e Audit reports with unqualified opinion for the last three years (2016 — 2018).
e Financial criteria that will have to be fulfilled by international Applicants:

i) debt to equity ratio (maximum 2.3);

ii) interest coverage ratio (minimum 1.5); and

iii) current ratio (minimum 0.9)

The financial criteria will only be evaluated for Applicants that apply as De-

veloper.
The Applicant has provided sufficient proof of its technical experience and has ful- | YES /NO
filled the requirements set out in Section 3.3 of this Invitation

Each Application will be assessed on a “Yes/No” basis as to whether the criterion is satisfactorily met.
An assessment of *No’ against any criterion shall eliminate the Applicant from further consideration.
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S. Appendices to the Invitation for Classification for IPP
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APPENDIX A: LETTER OF APPLICATION

Form A of Appendix A: Form of Letter of Application

Name of the Applicant

Ministry of Energy and Water
Beirut

Lebanon

Beirut River Highway

Submission of Application for Classification as Independent Power Producer (IPP) for conven-
tional power plant projects.

Dear Sir,

In response to your Invitation for Classification dated .................... 2019, we herewith submit the
required Application documents in a sealed envelope (or box), one original, two copies and two
electronic files for the Classification as Developer / Consortium Member [Applicant to indicate which
is the target Classification] for conventional power plant projects under reference.

.............................................................................. (Name of the Applicant) herewith
declares its strong interest, free will and full commitment to participate in the Invitation for Classifi-
cation process.

The enclosed documentation contains all the information listed in your Invitation and provides you
with a detailed overview on the organizational structure and capabilities of our company (as well as
the capabilities of our partners, if any).

We certify that the information submitted by us as part of our Application is complete and accurate

We are looking forward to your kind feedback and a fruitful collaboration.
Signature of Applicant

(Signature) (Date)

July 2019 M,g
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Form B of Appendix A: Mandatory Statement

Name of Applicant

1. Disclosure

1.1 Please state if any Member or any individual who is director, officer, employee or shareholder
of any Member is related, in any manner, to any employee of the MoEW or EDL, or any other
Government official or person involved with the evaluation of Application for Classification

< ¥ /N

If so, state particulars:

1.2 Please state if the Applicant or any individual who is a director, officer, employee or share-
holder of the Applicant is related, in any manner, to any Government official or person with
the ability to influence the decision of the evaluation committee for the Application for Clas-
sification

Y/N

If so, state particulars:

1.3 Please state if any national public entity, or a provincial public entity or a person employed by
a national public entity, or a provincial public entity is a Contractor of or is participating as a
Member of the Applicant.

Y/N

If so, state particulars:

2. Statements

By this statement, we confirm that [INSERT APLICANT NAME]. is not found in any of the
following situations:

a) The Applicant is bankrupt, subject to insolvency or winding-up procedures, where its
assets are being administered by a liquidator or by a court, where it is in an arrange-
ment with creditors, where its business activities are suspended, or where it is in any
analogous situation arising from a similar procedure provided for under national laws
or regulations.

b) It has been established by a final judgment or a final administrative decision that the
Applicant is in breach of its obligations relating to the payment of taxes or social se-
curity contributions in accordance with the law of the country in which it is estab-
lished, with those of the country in which the contracting authority is located or those
of the country of the performance of the contract;
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¢) It has been established by a final judgment or a final administrative decision that the
Applicant is guilty of grave professional misconduct by having violated applicable
laws or regulations or ethical standards of the profession to which the economic oper-
ator belongs, or by having engaged in any wrongful conduct which has an impact on
its professional credibility where such conduct denotes a wrongful intent or gross neg-
ligence, including, in particular, any of the following:

(i) fraudulently or negligently misrepresenting information required for the
verification of the absence of grounds for exclusion or the fulfilment of

selection criteria or in the performance of a contract;

(i1) entering into agreement with other economic operators with the aim of
distorting competition;

(iii)  violating intellectual property rights;

(iv)  attempting to influence the decision-making process of the contracting au-
thority during the procurement procedure;

(v) attempting to obtain confidential information that may confer upon it un-
due advantages in the procurement procedure;

d) It has been established by a final judgment that the Applicant is guilty of any of the

following:
i) fraud;
ii) corruption, as defined in the law of the country where the contracting au-

thority is located, the country in which the Applicant is established or the
country of the performance of the contract;

iii) participation in a criminal organisation,
iv) money laundering or terrorist financing,
V) terrorist-related offences or offences linked to terrorist activities, or inciting

or aiding or abetting or attempting to commit such offences,

vi) child labor or other forms of trafficking in human beings

e) The Applicant has shown significant deficiencies in complying with main obligations
in the performance of a contract financed by the [INSERT INSTITUTION], which
has led to its early termination or to the application of liquidated damages or other
contractual penalties or which has been discovered following checks, audits or inves-
tigations by an authorizing officer.
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3. Declaration
I, THE UNDERSIGNED

(NAME)

CERTIFY THAT THE INFORMATION FURNISHED IN THE PARAGRAPHS ABOVE
IS TRUE AND CORRECT. I ACCPET THAT THE MINSTRY OF ENERGY AND
WATER MAY DISQUALIFY MY APPLICATION

Signature
Date
Position
Name of Member
Name of Applicant

July 2019M-B.
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Form C of Appendix A: Local Representation
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APPENDIX B: APPLICANT ORGANIZATIONAL INFORMATION

Form A of Appendix B. Applicant Information

Name of Applicant

1. | Name of firm

2. | Head office address

3.| Telephone

Contact

4. | Fax

E-Mail

5. | Place of incorporation / registration

Year of incorporation / registration

6. | Organizational structure, including shareholder
and grouping structure and parent/holding com-
pany structure if applicable (Applicants shall
use separate sheets to provide this information
including comprehensive organization charts in-
cluding legal entity names and relations)

The form shall be accompanied by copies of the deed or certificate of incorporation and the constituted
documents, commercial registration or equal, occupation register or equal and registration of a trade or

equal of the Applicant.
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Ministry of Energy and Water, Republic of Lebanon 22128
Invitation for Classification for IPP

Form B of Appendix B: Organizational Information

Name of APPLICANT, to whom this form applies

Organizational Information

Please attach:
e Company profile describing the Applicant

e A description and / or organizational chart of the organizational and corporate and ownership structure(s)
of the Applicant such as identity (including nationality) of intermediate shareholders, levels of share-
holdings and ultimate parent company, subsidiaries, as well as positions of directors, key personnel and
their functions.

e A photocopy of the corporate deed (or certificate) of incorporation (or equivalent documentation from
the Applicant's jurisdiction).

e Any other information relevant to the Applicant's organizational structure and capability that the Appli-
cant believes would be helpful in assessing the eligibility of the Applicant for classification.
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APPENDIX C: TECHNICAL CAPABILITIES

Form A of Appendix C: Technical Capabilities (Developer)

Name of APPLICANT, to whom this form applies. Applicant to fill in new form for each reference plant

Company

No. Item Entries
1 Name of Plant
2 Location of Plant
3 Name and Address of the
Project Company
4 Type of plant and fuel
5 No. of Units and Rated Ca-
pacity per unit and of the
plant
6 Commercial Operation Date
of Plant (COD)
7k Years of successful operation
of the Plant after COD
8 Role of Applicant in Project | Project Company is owned

by is single firm (Applicant)

If Project Company is Con-
sortium, Applicant to name
all consortium members and
state their share portions in
the Project Company
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Form B of Appendix C: Technical Capabilities —- EPC Contractor (Consortium

Member)

Name of APPLICANT to whom this form applies. Applicant to fill in form for each reference plant

No. Item Entries
1 Name of Plant
2 Location of Plant
3 Owner of the Plant
4 Type of plant and fuel
5 No. of Units and Rated Ca-
pacity per unit
6 Start of commercial opera-
tion of Plant
7 Years of successful operation
8 Value of Contract
9 Role of Applicant in EPC
Contract EPC Contractor is single
firm
If EPC Contractor is Con-
sortium, Applicant to name
all consortium members and
state their share portion.
10 Principal Manufacturers of
Major Equipment
11 Other Details Duration of Construction
Period:
Commercial Operation
Date of Units:
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FORM C OF APPENDIX C:

TECHNICAL CAPABILITIES - O&M CONTRACTOR (CONSORTIUM
MEMBER)

Name of APPLICANT to whom this form applies. Applicant to fill in form for each reference plant

No. Item Entries
1 Name of Plant
2 Location of Plant
3 Owner of the Plant
4 Type of plant and fuel
5 No. of Units and Rated Ca-
pacity per unit
6 Start of commercial opera-
tion of Plant
7 Year of successful operation
by O&M Contractor
8 Duration of O&M Contract
9 Role of Applicant in O&M
Contract O&M Contractor is single
firm Applicant to state yes
0&M Contractor is Consor-
tium, Applicant to name all
consortium members and
state their share portion.
10 Principal Manufacturers of
Major Equipment
11 Other Details Commercial Operation
Date of Units:
12 Overall Performance during

O&M Contract
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FORM D OF APPENDIX C:

TECHNICAL CAPABILITIES - ELECTRICITY SUPPLY COMPANY
(CONSORTIUM MEMBER)

Name of APPLICANT to whom this form applies. Applicant to fill in form for each reference plant

No. Item Entries
1 Name of Plant
2 Location of Plant
3 Type of plant and fuel
4 No. of units and rated capac-
ity per unit
5 Start of commercial opera-
tion of plant
6 Remaining lifetime of plant
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APPENDIX D: Financial Information

Name of APPLICANT to whom this form applies

(All figures in USD)

2016

2017

2018

Current assets

- Cash and cash equivalents

- Other current assets

Fixed assets

Other assets

Total assets

Current liabilities

Long term debt

Long-term liabilities

Other liabilities

Total liabilities

Shareholders’ equity

- Paid up capital

- Retained earnings

- Others (please specify)

Other Reserves (please specify)

Annual Turnover

EBIDTA

Interest Expense

Tax

Net profit after tax

Dividends paid

Total long term debt to total assets

Total long term debt to EBITDA

Credit rating Information

Applicant’s Credit Rating (if applica-
ble)

Parent's Credit Rating (if applicable)
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